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SUBJECT: AMBASSADOR WALKER S DISCUSSIONS WITH GOF 
OFFICIALS. 
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1 . SUMMARY: AMBASSADOR WALKER USED THE OCCASION OF 
HIS VISIT TO PARIS TO MAKE REPRESENTATIONS TO FOREIGN 
TRADE MINISTER BARRE (MARCH 2) CONCERNING NFDM, THE EC 
TROPICAL PRODUCTS PROPOSAL ON TOBACCO, AND EC GRAIN 
PRICES AS PER REFTELS. SAME POINTS WERE MADE WITH 
JEAN RENE BERNARD, CHAIRMAN OF THE PRIME MINISTER'S 
INTERMINISTERIAL COMMITTEE ON EUROPEAN ECONOMIC 
COOPERATION QUESTIONS. BERNARD PROMISED TO TELEPHONE 
U.S. VIEWS IMMEDIATELY TO AG MINISTER BONNET ATTENDING 
EC COUNSIL AT BRUSSELS. AMBASSADOR WALKER ALSO 
DISCUSSED WITH BOTH OFFICIALS CURRENT MTN WORK PROGRAM. 
END SUMMARY. 
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2. AT MEETING WITH BARRE, THE MINISTER SAID HE TOOK 
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NOTE OF THE THREE POINTS MADE BY AMBASSADOR WALKER. 

ON HIS PART BARRE MENTIONED GOF CONCERN RE COGNAC 
(AMBASSADOR WALKER SAID WE WERE AWAITING EC ACTION ON 
POULTRY) AND POSSIBILITY OF NEW U.S. PROTECTIONIST 
MEASURES. ALTHOUGH HE ACKNOWLEDGED U.S. ADMINISTRATION 
SUPPORTED LIBERAL TRADE POLICY. HE WONDERED ABOUT 
AUTHORITY OF STATE AND LOCAL BODIES TO UNDERMINE THIS 
POLICY AND IN THIS CONTEXT MENTIONED MICHELIN TIRE 
CASE IN NORTH CAROLINA. AMBASSADOR WALKER EXPLAINED 
NON-DISCRIMINATOR Y NATURE OF LOCAL TAXES IN THAT CASE. 
BARRE ALSO MENTIONED CONCORDE AND HOPED COLEMAN 
DECISION WOULD BE IMPLEMENTED. HE UNDERSTOOD OPPO- 
SITION WAS NOT PROTECTIONIST BUT SAID "EVERYTHING IS 
LINKED" AND THOUGHT WE SHOULD AVOID PSYCHOLOGICAL 
SHOCKS WHICH COULD HAVE EFFECT OF IMPAIRING NEGOTIA- 
TIONS IN OTHER AREAS. RESPONDING TO THE AMBASSADOR S 
INQUIRY, BARRE SAID THE PATRONAT AND OTHERS HAD SUFFERED 
SHOCKS OVER PAST TWO YEARS DUE TO WIDE FLUCTUATION IN 
DOLLAR AND TO WHAT THEY FELT WAS NEGLECT OF EXCHANGE 
RATE QUESTIONS BY U.S. AUTHORITIES. BARRE SAID SITUA- 
TION HAD CHANGED AND COMMENTED FAVORABLY ON FED INTER- 
VENTION DURING RECENT CRISIS. (EMBASSY COMMENT: 

BARRE'S STATEMENTS WERE IN MARKED CONTRAST WITH HIS 
ATTITUDE DURING MEETING WITH AMBASSADOR DENT, BUT 
BARRE OBVIOUSLY FEELS RAMBOUILLET JAMAICA ACCORDS ARE 
WORKING.) BARRE SAID GOF PREPARED FOR DISCUSSION OF 
ALL ASPECTS OF TRADE IN MTN (LEAVING ASIDE FOR MOMENT 
SPECIAL PROBLEMS OF AGRICULTURE) INCLUDING STANDARDS 
AND GOVERNMENT PROCUREMENT. BARRE WAS CONFIDENT WE 
COULD MEET THE SELF-APPOINTED GOAL OF COMPLETING MTN 
BY THE END OF 1977. 

3. BERNARD SHOWED A KEEN INTEREST IN POINTS 
AMBASSADOR WALKER MADE ON NFDM. TOBACCO, AND GRAIN 
PRICES. HE ASKED MANY QUESTIONS, EXPLAINED GOF 
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PROBLEMS, UNDERSTOOD OUR POINTS, BUT HELD OUT LITTLE 
PROSPECT FOR ANY CHANGE AT BRUSSELS. ACCORDING TO 
BERNARD GOF DOES NOT NEED LARGE INCREASES IN GRAIN 
PRICES BUT WILL GO ALONG TO GET AGREEMENT HIGHER DAIRY 
PRICES. GOF HAD ARGUED WITHIN EC ALONG SAME LINES AS 
OUR VIEW ON TOBACCO CASE BUT HAD LOST ARGUMENT DUE TO 
PRESSURE TO DO SOMETHING FOR LDCS IN HOPE AMELIORATING 
OTHER PROBLEMS SUCH AS BRAZILIAN PROPOSAL. BERNARD 
SAW NO FEASIBLE ALTERNATIVE TO CURRENT EC PLANS FOR 
DISPOSAL OF NFDM. BERNARD SAID HE WOULD REPORT IMMED- 
IATELY TO AG MIN BONNET IN BRUSSELS REPRESENTATIONS 
MADE BY AMBASSADOR WALKER. MORE DETAILED MEMCONS ON 
MEETINGS WITH BARRE AND BERNARD WILL BE POUCHED. 

4. EFFORTS TO REACH KEY MIN AG OFFICIALS ON MORNING 
MARCH 1 TO MAKE POINTS RAISED REFTELS UNAVAILING, AS 
ALL HAD LEFT FOR BRUSSELS. WE ARE CONFIDENT, HOWEVER. 
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THAT THEY WERE AND ARE FULLY AWARE OF U.S. POSITIONS 
ON NFDM. EC TROPICAL PRODUCTS ON TOBACCO, AND EC GRAIN 
PRICES, AND OF SERIOUSNESS WITH WHICH USG TAKES THOSE 
POSITIONS. 
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